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IMPACT OF COVID-19 ON THE ZAMBIAN MINING SECTOR

The mining industry has been a backbone of Zambia’s economy since its independence in 
1964. It accounts for about 14% of Gross Domestic Product (GDP), over 70% of export 
earnings. Additionally, the sector contributes substantially to employment and domestic 
revenue generation. However, the growth of the sector has been threatened by Covid-19. 
The global health pandemic which was first reported in Wuhan, China has  since spread 
worldwide. Its effects have been harsh, causing global stock markets to drop, mineral 
commodity prices to tumble, and mine production outputs globally to take severe hits. In 
responseresponse to the pandemic, Zambia just like many other countries across the globe 
implemented several measures to reduce the spread of the virus, and key among the 
measures included closing down borders. Further, to ease pressure on mining, government 
resolved to suspend import duty on concentrates.

The policy brief focused on quantitatively assessing the impact of the Covid-19 global 
health pandemic on the Zambian mining industry. The assessment has been confined to 
evaluating the impact on employment, revenue, and production. Assessment of 
employment was based on a desktop review and was actualized by evaluating the number 
of job losses experienced in major mines due to a slump in mineral commodity prices. A 
trend analysis was employed to analyze the impact of Covid-19 on mining revenue whilst 
mining production was assessed through an extensive literature review covering the period 
frfrom January to September 2020. 

Covid-19 saw large scale mines such as Mopani Copper Mine sending 11,000 workers on 
forced leave and further declaring force majeure as well as threatening to send the mine on 
care and maintenance. In terms of production, a 64% reduction was recorded for 
emerald/beryl production by Kagem and Grizzly Mines. With regards to revenues, a 14% 
reduction in CIT collection was recorded in 2019 compared to 2020 for the period January 
to June. On the other hand, the collection of mineral royalty increased by 25% for the same 
period. The minimal impact of Covid-19 on mining revenues could be as a result of effects 
ofof the change in the efficacy of tax administration, implementation of cost-saving initiatives 
by major mines, and fiscal relief packages given to mining firms. Hence, quantifying the real 
impact of Covid-19 on mining revenue generation needs a detailed study taking out these 
factors.
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