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Welcome to our latest News-letter, the first for this year.  We hope this will help keep you 
updated on our latest news and provide you with vital information on Public Finance, 
Mining, Trade and Agriculture in the new normal.

The Focus of our work in this particular quarter was on evidence based generation, sensitiza-
tion on COVID-19 and high level policy engagements involving CTPD’s partnership with ZAM. 

The News-letter also showcases high level engagement between CTPD and the Cross Boarder 
Traders on SADC Regional Integration, Parliamentarians and district capacity building train-
ings.

We would like to thank you for the continued partnership, support, and feedback in all aspects 
of our work. We look forward to be part of the solutions to challenges and opportunities that 
may come forth in the second half of the year as we continue to produce quality and relevant 
economic, mining and trade policy analysis

Dear Readers,

MR. ISAAC MWAIPOPO
Executive Director

Message from the Director

.............................................
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The Public Finance desk started on a busy note as 
evidenced from a number of articles among them 
the Global Economic Recovery and what Zambia can 
do.

Under this column published on the 1st February, 
2021, Dr Gabriel Pollen pointed out that According 
to the International Monetary Fund (IMF) update 
in January 2021 of the World Economic Outlook 
projected a global growth of 5.5.% in 2021 following 
a shrinkage of 3.5% in 2020. The latest update adds 
0.3% to the projection numbers released in October 
2020, demonstrating the rapidity of change as efforts 
to fight the coronavirus pandemic take a positive 
turn, despite renewed waves and new variants of 
the coronavirus. He stressed two key points which 
underpinned the latest projections: positive news on 
the vaccines front and aggressive policy responses 
by some large economies.

Dr Pollen added that an opportunity thus exists for 
countries to bolster their growth prospects, though 
this will depend upon their specific domestic policy 
responses and the degree to which the authorities 
reinforce the pillars of the economies.

He also stressed the IMF caution that the intensity 
of the recovery will not be uniform across the world, 
but that it will depend upon a range of structural and 
economic factors. Specifically, access to medical 
interventions, exposure to cross-country spill-overs 
and effectiveness of policy support will largely 
frame the extent to which countries across the world 
rejuvenate their economies. 

To read more on this article you can download using 
this link:

https://ctpd.org.zm/wp-content/uploads/2021/05/
P2-1.pdf

Global Economic Recovery and what Zambia can do

Dr. Gabriel Pollen
Senior Researcher

https://ctpd.org.zm/wp-content/uploads/2021/05/P2-1.pdf
https://ctpd.org.zm/wp-content/uploads/2021/05/P2-1.pdf
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Our Public Finance Researcher Wakumelo Mataa 
expressed CTPD’s concern over the sustained rise in 
inflation over the recent past. 
In an article published on the 16th February , 2021  
titled’’ Rising Inflation hurting the economy:Boz 
Urged to Consider Raising the Policy Rate”, Mr Mataa 
noted that the Inflation which  rose from 12.5 % in 
January, 2020 to 21.5% in January, 2021, implied 
that the cost of a representative consumption 
bundle has almost doubled in just one year. 

He also noted that during its last sitting in November, 
2020, the Bank of Zambia Monetary Policy 
Committee (MPC) projected inflation to average 
16.7% in the fourth quarter of 2020.

Mr Mataa however added that this was less than the 
actual inflation outcome for the fourth quarter which 
averaged 18.1%, partly reflecting the accommodative 
policy stance taken by the committee in the previous 

quarter on one hand, and the weakening of the 
Kwacha on the other.

To read more you can download this Press statement 
using this link:

https://ctpd.org.zm/rising-inflation-hurting-the-
economy-boz-urged-to-consider-raising-the-policy-
rate/

RISING INFLATION HURTING THE ECONOMY: BoZ 
urged to consider raising the policy rate

Wakumelo Mataa
Researcher - Public Finance

https://ctpd.org.zm/rising-inflation-hurting-the-economy-boz-urged-to-consider-raising-the-policy-rate/
https://ctpd.org.zm/rising-inflation-hurting-the-economy-boz-urged-to-consider-raising-the-policy-rate/
https://ctpd.org.zm/rising-inflation-hurting-the-economy-boz-urged-to-consider-raising-the-policy-rate/
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CTPD with support from AFRODAD hosted an Illicit 
Financial Flows Conference on the 25th March, 
2021 aimed at exploring  lasting solutions to the 
problem of Illicit  Financial Flows and Debt in 
Africa. This year’s Conference which was under the 
theme “IFFs and Debt in Africa within the Covid-19 
Pandemic” examined how the global pandemic has 
again exposed the vulnerabilities of the international 
financial architecture to unexpected shocks that can 
worsen the already high incidence of IFF and the 
looming debt crisis African countries are faced with.

Over the years, Africa has been grappling with the 
problem of IFFs and a number of figures on their 
scale have been brought to the fore. The Economic 

Commission for Africa (ECA) estimates that between 
2000-2015, net IFFs averaged $73 billion, whilst 
Spanjers and Salomon (2017) estimated an average 
figure of $87 billion over the period 2005-2014 . A 
2020 report published by UNCTAD  estimated that 
$88.6 billion, equivalent to 3.7% of Africa’s GDP, 
leaves the continent as illicit capital flight. These 
figures are above the $50 billion losses per annum 
estimated by the Mbeki Report  indicating a rise in 
the scale. The most immediate impact of IFFs is loss 
of government revenues which has the sum effect of 
stalling progress towards achieving the sustainable 
development goals and the African Union Agenda 
2063.

CTPD Partners with AFRODAD to host a conference 
on illicit financial flows

  https://repository.uneca.org/bitstream/handle/10855/24320/b1188924x.pdf?sequence=3&isAllowed=y
  https://unctad.org/webflyer/trade-and-development-report-2020
  https://repository.uneca.org/handle/10855/22695
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CTPD Senior Researcher Trade and Development 
Dr Simon Manda in the quarter under review shared 
in our weekly column that whilst COVID-19 has 
unleashed a new wave, causing confirmed cases 
and in some cases deaths to rebound, lockdowns 
are no longer fashionable. He went on to mention 
that the national policy responses need to take 
a long-term perspective with efforts aimed at 
rebuilding the economy emphasising local solutions 
such as: food sovereignty, small-scale agricultural 
investments, and agro-ecology. Dr Manda added 
that as with other countries in sub-Saharan Africa, 
Zambia has since early 2020 implemented COVID-19 
containment measures, with a few experimentations 
of lock downs in Kafue and Nakonde. He noted that 
among 12 countries in the region, Zambia ranked 
5th in terms of confirmed cases and 3rd in terms 
of deaths (433), competing with South Africa (441) 
and DRC (610). He said South Africa and DRC both 
experimented with lockdowns and state of health 

emergency. 
Dr Manda stressed that ten countries account for 
about 70% of the total tests conducted so far - South 
Africa, Morocco, Ethiopia, Egypt, Kenya, Nigeria, 
Cameroon, Rwanda, Uganda and Ghana. He said 
Zambia does not feature here, yet it competes on 
cases and casualties as  recent review of evidence 
for the effectiveness of the lockdown at slowing 
the spread of the pandemic conducted at University 
of Johannesburg, show the mitigation strategies 
initially implemented may well have gone some way 
to “flattening-the-curve” – that is, reducing the rate 
at which the virus spreads through the population.

To read more you can download this Press statement 
using this link:

https://ctpd.org.zm/wp-content/uploads/2021/05/
P3.pdf

Long term planning needed for COVID-19 fight: 
Lockdowns not very effective 

Dr. Simon Manda
Senior Researcher

https://ctpd.org.zm/wp-content/uploads/2021/05/P3.pdf
https://ctpd.org.zm/wp-content/uploads/2021/05/P3.pdf
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COVID-19 DANCE CHALLENGE 
CAMPAIGN WINNER

The Centre for Trade Policy and Development with 
support from the Open Society Initiative Africa 
conducted a sensitization programme dubbed’’ 
Tisebeze Pamodzi Dance Challenge” to help sensitize 
the public on how they can protect themselves from 
the second wave of COVID-19. 

CTPD Programmes Coordinator Mrs Natalie Kaunda 
and Mrs Mwaka Nyimbili-Simfukwe handed over the 
cheque to Chewe Mwila who emerged Winner of the 
dance challenge.



10

PHOTO FOCUS

The Centre for Trade Policy 
and Development partnered 
with the Zambia Association 
of Manufacturers in hosting a 
Local Content Seminar aimed 
at interrogating the extent to 
which local supermarkets 
take up locally produced 
goods.
The Seminar was organized 
with support from ZIPAR, 
SHOPRITE, PICK n PAY 
and BATA was held on the 
3rd March, 2021 aimed at 
promoting industrialization 
through the creation and 
sustenance of business 
linkages between the 
manufacturing sector 
and mining industry, 
the Government and 
supermarket chain stores.
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PHOTO FOCUS

Strengthening Regional and National 
Linkages in the SADC region Policy 
engagement meeting organized by the 
Centre for Trade Policy and Development 
in partnership with the Southern African 
Cross Boarder Traders Association   in 
Lusaka at the Raddisun Blu Hotel.
The meeting was aimed at strengthening 
non-state actors participation in SADC 
regional integration agenda who include 
the media, civil society organizations 
and the private sector.



12

Mining remains the backbone of 
Zambia’s economy accounting 
for 14% of Gross Domestic Prod-
uct (GDP), over 14% of domestic 
revenue generation, and over 
70% of foreign exchange earn-
ings. The sector also contributes 
substantially to employment 
levels. These benefits are pro-
liferated or subdued depending 
on the status of mineral com-
modity prices. For instance, in 
high copper prices, the country 
tends to economically benefit 
more through increased foreign 
exchange earnings and high 
domestic revenue generation 
through fiscal instruments such 
as the sliding scale copper min-
eral royalty. However, we must 
appreciate that the opposite is 
also true. The price of copper 

has increased substantially, from 
$5730.97 per tonne in February, 
2020 to $9,286.00 per tonne in 
February, 2021, the highest since 
2013. The immediate question 
that needs to be answered is 
how the country will benefit 
from this state of affairs both 
in the short and long term. Our 
Senior Researcher Extractives 
Mr. Webby Banda in his weekly 
article themed’’ How can Zambia 
exploit High Copper Prices’’ un-
derpinned the following in ad-
dressing short term effects  that 
Government can undertake in 
managing affairs: 

(1). Increase the production 
base of mining companies by 
giving them at least 25% capital 
allowances.

HOW CAN ZAMBIA EXPLOIT HIGH COPPER PRICES

Webby Banda
Senior Researcher

(2). Reintroduce the deducti-
bility of mineral royalty for the 
purpose of computing Corporate 
Income Tax (CIT) payable. How-
ever, this must be limited to 50% 
of the mineral royalty payable. 
This will provide a win-win sit-
uation between the government 
and mining companies. Focus-
ing on the long-term measures, 
the Centre for Trade Policy and 
Development (CTPD) wishes to 
urge Government to incentivize 
exploration activities. This is 
because these activities are par-
amount to the discovery of new 
deposits and the opening of new 
mines. 
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The Centre for Trade Policy and Development 
and the Civil Society for Poverty Reduction 
with support from OXFAM Zambia earlier this 
year organized a one day Mineral Revenue 
Sharing Mechanism Meeting for Technocrats 
and Councillors from Zambezi, Solwezi, 
Mufulira and Sinazongwe Municipal Councils. 

The meeting under the Domestic Resource 
Mobilization project (DRM) was organized to 
share experiences on how Solwezi Municipal 
Council has managed to implement the 10 
percent ploughing back to the Community 
concept.

Solwezi Municipal Council Director of 
Engineering Mr Angel Simwaba said during 
the meeting that the implementation of the 
10 percent ploughing back to the community 
concept  had seen Solwezi constructing 
township roads  and a Market shelter for the 
community in Tumawanganai ward.

He explained that Solwezi Muncipal Council 
has also managed to construct community 
halls in Five wards among them Kamalamba, 
Kapijimpanga, Kimasala and Sandangombe in 
the districts.

And Sinazongwe Town Council Vice 
Chairperson Mr Paul Mudenda noted that 
the lack of a 10 percent by law is affecting 
Sinazongwe Municipal council from collecting 
revenues from Mining companies.

Meanwhile, Zambezi Municipal Council 
Environmental Planner Ms. Mooto Chinyawezhi 
said Zambezi Municipal Council has started 
the formation of a by-law which will see it 
implement the 10 percent ploughing back 
to the community concept for development 
projects.

CTPD and CSPR holds a Mineral 
Revenue Sharing Mechanism meeting 

for technocrats and councillors in 
Solwezi district
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CTPD HOLDS A MEETING WITH
15 MEMBERS OF PARLIAMENT

PHOTO FOCUS
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CTPD HOLDS A MEETING WITH
15 MEMBERS OF PARLIAMENT

The Centre for Trade Policy and Development hosted a meeting for 15 Members of 
Parliament focusing on the need to develop legislation that will help local communities 
hosting mining investment to benefit from the resources.
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The Centre for Trade Policy and Development (CTPD) is a not-for-profit, membership-based 
economic think tank working on trade and development policy. The Organization was regis-
tered in December 2004 as Civil Society Trade Network of Zambia (CSTNZ) but was rebrand-
ed from being a trade advocacy network to an economic think tank on trade and development 
as the Centre for Trade Policy and Development (CTPD) in 2009.

The mandate of CTPD is to influence pro-poor trade and investment reforms at national, re-
gional and multilateral levels as well as facilitate the participation of various stakeholders in-
cluding member organizations in ensuring that trade is used as a tool for poverty eradication.

Vision: Domestic, regional and global trading systems that contribute to poverty reduction 
and human development.

Mission: Promoting equitable trade policy formulation and implementation at all levels 
through coordinated civil society action.

CENTRE FOR TRADE POLICY AND DEVELOPMENT
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BLESSINGS MUTALE
Graphic Designer/Photographer

MR. ISAAC MWAIPOPO
Executive Director

MS. MWAKA NYIMBILI
Communications Specialist
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PO Box 50882
Lusaka, Zambia

Plot 123, Kudu Road, Kabulonga
Tel: +260 211 264409
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